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Status of our reports 

The Statement of Responsibilities of Auditors and Audited Bodies issued by the Audit 
Commission explains the respective responsibilities of auditors and of the audited 
body. Reports prepared by appointed auditors are addressed to
non-executive directors/members or officers. They are prepared for the sole use of the 
audited body. Auditors accept no responsibility to: 

! any director/member or officer in their individual capacity; or  

! any third party.
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Introduction
1 My principal objective as the Council’s appointed auditor is to carry out an audit which 
meets the Audit Commission’s Code of Audit Practice. This report sets out the progress I 
have made in delivering my work.

2 My audit plan sets our work based on the Audit Commission's risk-based approach to 
audit planning. It reflects: 

! Audit and inspection work specified by the Audit Commission; 

! Current national risks relevant to your local circumstances; and 

! Your local risks and improvement priorities.

3 In carrying out my audit work, I comply with the statutory requirements governing it, in 
particular the: 

! Audit Commission Act 1998; and 

! Code of Audit Practice (the Code). 

2011/12 audit work 

4 My work in 2011/12 will consist of an audit of financial statements, an assessment of 
you arrangements for economy, efficiency and effectiveness in your use of resources and 
testing of your Whole of Government Accounts return in line with NAO guidance. My 
planned outputs are set out in Appendix 1. 

5 I have completed my interim work and no internal control issues have been identified 
which I need to bring to your attention. I have summarised my controls testing in Appendix 
2. Overall I have identified improvements in the operation of your controls and this 
represents an improving trend as I found more controls working as intended this year. 
However there are some areas where the operation of controls in the systems needs to be 
improved.

6 Regular meetings are held with the Council's Finance Team to discuss progress in 
preparing financial statements and emerging issues such as the need for Group Accounts 
and lease disclosures. 

7 I have sought to undertake early testing in a number of areas including: 

! Substantive testing of property plan and equipment disposals 

! Checked transactions relating to the HRA new self financing arrangements 

! Undertaken a review of the Council's approach to heritage assets and tested for 
completeness

! Reviewed assets held for sale in 2010/11 for movement in 2011/12 

! Agreed NNDR payments to supporting information 

! Agreed housing benefit subsidy received to supporting information 
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! Checked that last year's closing balances have been brought forward correctly. 

8 I am pleased that I have been able to start my testing early and discuss the emerging 
issues as they arise.  It this should help to reduce the workload of both the Council’s staff 
and my team as we both work towards meeting statutory deadlines. 
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Audit Commission updates 
The Commission produces regular updates of issues for auditors to bring to the attention 
of those charged with governance. These focus on specific developments that could have 
an impact on the Council's activities and so the following are areas that may be of interest 
to Committee members. 

No recent updates - the next version not due until Thursday 14 June at the earliest. I'll 
remove this section if not received by then. 
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